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leaders, Liebknecht and Bebel, sat in the Reichstag as early as
1867.

The two socialist parties, after abortive negotiations in 1868-
69, remained in a position of rivalry till 1874.

In presence of the new condition of parties, Bismarck modi-
fied his policy. He ceased to lean exclusively on the Conserva-
tives and gradually made approaches to the National Liberals,
In Prussia he retained the ministry of the conflict time, although
the Liberal majority of the Prussian Lower House protested
against the minister of education, Miihler, who advocated clerical
control of the schools. Not till December, 1869, did J^ admit
two National Liberals as colleagues. But as early as 1868 the
Conservatives of the Prussian Lower House, having refused him
the creation of a provincial debt for Hanover (eVen after a threat
of resignation, he carried it only by a majority of 198 against
192), he began to make terms with the National Liberals by
accepting their administrative and economic reforms. The re-
form of the local institutions dragged till 1872; but the economic
reforms proceeded rapidly (1868-69), especially those in the fed-
eral domain: repeal of usury laws, abolition of restrictions on
business enterprises (1867), freedom of marriage (1868), freedom
of industry, abolition of imprisonment for debt, removal of re-
strictions on labour unions. Later the Supreme Tribunal of
Commerce was organized and the new penal code adopted.

In those practical reforms Bismarck was in agreement with
the National Liberals. But he continued to reject with disdain
and mockery their demands for a responsible ministry and pay-
ment of Representatives.

These measures of reorganization seem to have made many
opponents, especially among the peoples who, up to that time,
had been outside the Prussian system. The Prussian universal
military service, introduced at a stroke, seemed too severe. It
brought new expenses and caused deficits in all the states, even
in Prussia itself, and compelled an increase of the taxes. The
new system of economic freedom disturbed the old ways of the
great landowners and artisans.

Of the annexed countries it was Hanover which gave most
emphatic signs of hostility. The King of Hanover rejected the
money indemnity offered to him by the Prussian- government
(the other dispossessed sovereigns accepted it). He demanded
the restoration of his kingdom, negotiated with the enemies of
* For the programs of the various Socialist parties, see chap. xxiv.